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OPENING ADDRESS

Good morning, ladies and gentlemen,

Today, the world faces a wide range of challenges and risks, with the resurgence of
great power rivalry and the spread of geopolitical crises. The uncertainty of the future
is higher than ever, compounded by the rise of destructive technologies and the crisis in

global governance.

Amid this high uncertainty, the world is keenly watching the upcoming U.S. presidential
election, now less than a month away, and its potential impact on the international order and
the global economy. Domestically, many sectors are also actively preparing for post-election

landscape.

In light of these concerns, the National Assembly Futures Institute, the National
Assembly Global Diplomacy and Security Forum, and the Suprapartisan Forum for
Advanced Diplomacy, in collaboration with Princeton University's Niehaus Center,
are hosting an international academic conference under the theme of “The Future
of the International Order and the Global Economy after the U.S. Presidential Election.”
Distinguished experts and scholars in U.S. politics and International Political Economy
will participate, offering predictions on the election outcome and engaging in vibrant
discussions on the future of the international order, trade systems, economic security,

and de-risking strategies.

In this era of uncertainty, there is a greater need than ever for intellectual exchange
and discussion on the challenges of our times and the future. I invite all of you to take a
keen interest in and actively participate in this grand forum, where experts from both the
U.S. and Korea come together to forecast the challenges and opportunities of the era and

explore alternatives and ways for cooperation.

Thank you.

National Assembly Futures Institute
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Director of the Niehaus Center of Princeton University
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! CONGRATULATORY

ADDRESS

Good morning, everyone. I am Wonshik Woo, Speaker of the National Assembly.

First, I wholeheartedly congratulate you on the successful opening of the international
academic conference on "The Future of the International Order and the Global Economy

after the U.S. Presidential Election."

[ extend my deepest gratitude to the scholars, experts, and representatives from both
Korea and the United States, as well as those participating online, for attending this
conference, which is co-hosted by the National Assembly Futures Institute, Princeton
University's Niehaus Center, the National Assembly Global Diplomacy and Security Forum
led by Representative Jaeok Yun, and the Suprapartisan Forum for Advanced Diplomacy

led by Representative Sunglac Wi.

In particular, I would like to express my special gratitude and extend a warm welcome to
the American scholars, including Director Helen Milner of Princeton University's Niehaus
Center, who have traveled all the way to Korea to participate in this valuable forum for

meaningful discussion.

Iwould also like to thank the presenters: Professor Frances E. Lee of Princeton University,
Professor Jungkun Seo of Kyung Hee University, Professor Leonardo Baccini of McGill
University, Professor Seungjoo Lee of Chung-Ang University, Professor Kenneth Scheve
of Yale University, and Professor Jong-hee Park of Seoul National University, as well as

all the panelists involved.
The U.S. presidential election is just 20 days away, and many are focused on how it may

reshape the international order and impact the global economy under the next president.

Countries around the world agree that the coming decade will be pivotal for the

future of the international order. The escalating rivalry for dominance among major
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powers, coupled with sweeping changes in the global economic and social landscape,

has turned the digital and green divides into serious threats to humanity's coexistence

and shared prosperity.

In the midst of these shifts, marked by digital and green transitions, Korea must
position itself as a key partner to the United States and other global players to secure a
brighter future. Korea is the only nation in the world that has successfully transitioned
from a developing country to a developed one. As we face these monumental global
changes, a thorough analysis of the direction of the international order and the global

economy will be crucial for Korea's further development and progress in the years ahead.

It is highly meaningful that today's conference brings together eminent American experts
visiting Korea to join Korean experts in discussing the U.S. presidential election, the future

of democracy, globalization, and economic security in the post-election world.

[ hope that this gathering of distinguished scholars and experts from both Korea
and the United States will provide an opportunity to engage in meaningful discussions
that go beyond the interests of our two nations, offering solutions that can help guide

humanity toward a better future.

Once again, I sincerely congratulate the National Assembly Futures Institute on hosting
this international conference on "The Future of the International Order and the Global
Economy after the U.S. Presidential Election,” and I hope that the valuable insights shared
today will serve as a stepping stone for further strengthening the relationship between the

Republic of Korea and the United States.

Thank you.
Wonshik Woo

Speaker of National Assembly
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! WELCOME ADDRESS

Good morning, everyone.

[ am Jaeok Yun, Chair of the National Assembly Global Diplomacy and Security Forum.

It is with great pleasure that we hold today’s seminar on “The Future of the International
Order and the Global Economy after the U.S. Presidential Election,” co-hosted by the
National Assembly Global Diplomacy and Security Forum, the National Assembly Futures
Institute, Princeton University's Niehaus Center, and the Suprapartisan Forum for Advanced
Diplomacy. I would especially like to extend a warm welcome and my gratitude to the
American scholars, including Director Helen Milner of the Niehaus Center, for visiting Korea

and co-hosting this valuable intellectual exchange.

With less than a month remaining until the U.S. presidential election, there is growing
interest and a range of discussions in Korea regarding the potential diplomatic, economic,
technological, and security changes that may result from the election outcome. The U.S.
election and its implications for the international order are topics of global importance,
sparking debate not only in Korea but around the world. As we face shifting international
order, geopolitical confrontation, and disruptive technological innovations, the world is

encountering unprecedented levels of instability and uncertainty.

Today's conference is both timely and meaningful in that regard. I believe it will serve
as a platform for the leading scholars from Korea and the United States to come together,
identify the challenges and opportunities we face in this era of great transformation in the

global order, and explore potential alternatives and avenues for cooperation.

The liberal international order is facing a complex set of challenges across various
domains, including politics, economics, the environment, technology, leadership, and
community. In this era of challenges and crises, there is a greater need than ever for

responsible dialogue and solidarity to shape the future.

18



Recently, Korea was ranked 6" in the world in the 2024 Global Innovation
Index published by the World Intellectual Property Organization (WIPO). Korea is
also the 6™ strongest military power and the 14" largest economy globally. Korea is
committed to fulfilling its role and contributions as a global pivotal state in addressing
the challenges the world faces, including climate change, responsible technological

innovation, sustainable development, and inclusive growth.

The National Assembly Global Diplomacy and Security Forum was founded during the
21* National Assembly, with its mission continuing into the current 22 Assembly, with
the goal of contributing to the peace and prosperity of the Republic of Korea through
the formulation of global strategies and national policies in the fields of diplomacy,
security, defense, unification, and human rights, as well as the improvement of laws and
institutions. The Forum is a research group that transcends party lines and ideologies,
engaging in discussions for the sake of national interest and the well-being of the people.
In September, we hosted a forum discussing Korea'’s challenges after the U.S. presidential
election. Today's international academic conference extends beyond Korea's issues to

address global challenges in the post-election order.

In this era of rapid global changes and concurrent challenges, I hope that this gathering
of distinguished scholars and experts from both Korea and the United States, discussing the
future of the international order and the global economy after the U.S. presidential election,
will serve as a platform for not only identifying the challenges faced by our two countries
but also exploring the potential for ROK-U.S. cooperation and various alternative solutions

for a better future international order.

Thank you.
Jaeok Yun

Chair of National Assembly Global Diplomacy and Security Forum
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! WELCOME ADDRESS

Ladies and gentlemen,

I am National Assemblyman Sunglac Wi from the Democratic Party of Korea. I
extend a heartfelt welcome to all of you attending today’s seminar on “The Future of
the International Order and the Global Economy after the U.S. Presidential Election,”

and I sincerely thank you for taking the time to join us.

Today's seminar has been jointly organized by the National Assembly Futures
Institute, the National Assembly Global Diplomacy and Security Forum—a research
group of National Assembly members—and the Suprapartisan Forum for Advanced
Diplomacy. First and foremost, I would like to express my special thanks to the staff
of the National Assembly Futures Institute for their meticulous efforts in ensuring
the successful organization of this seminar. I also offer my sincere gratitude to the

session chairs, speakers, and panelists.

At present, the Korean Peninsula stands at a critical juncture. Since the inauguration
of the Yoon Suk Yeol administration, the geopolitical landscape surrounding the
peninsula has shifted dramatically. In 2023, the Camp David summit between Korea, the
U.S., and Japan set in motion a full-fledged trilateral security cooperation. By 2024, the
de facto alliance pact between North Korea and Russia has triggered a new Cold War
dynamic on the Korean Peninsula. At this pivotal moment, the upcoming U.S. presidential
election presents a crucial variable that could profoundly reshape the Korean Peninsula
and the broader international landscape. Depending on who is elected as the next U.S.
president, the dynamics of the ROK-U.S. alliance, inter-Korean relations, and responses

to the North Korean nuclear issue could change significantly.
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In the economic aspect, in particular, the outcome of the election will have a
far-reaching impact on Korea and the broader Northeast Asian region. If Kamala
Harris is elected, we can expect continued efforts to hold China in check through a
strengthened alliance, prompting Korea to adjust accordingly. In contrast, if Donald
Trump is elected, his expected emphasis on an "America First" agenda and downplaying
of alliances could create significant burdens and uncertainties for the Korean economy.
In this context, Korea must develop a proactive diplomatic strategy to navigate both the

economic opportunities and the challenges that may arise.

The seminar is structured into three sessions under the overarching theme of “The
Future of the International Order and the Global Economy after the U.S. Presidential
Election.” The first session will explore how the U.S. election outcome will impact the
international order and democracy. The second session will examine the challenges
and opportunities facing the Korean economy amid changes in globalization and the
global trade order. The final session will address responses to economic uncertainties,
such as U.S.-China tensions, with a focus on economic security and de-risking

strategies.

Each of these session topics addresses crucial issues we confront. I hope that today's
discussions will significantly contribute to our preparation for the future of the Korean
Peninsula. Once again, I deeply appreciate the presence of all participants and look

forward to constructive and insightful discussions.

Thank you.
Sunglac Wi

Chair of Suprapartisan Forum for Advanced Diplomacy
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1. What do we know about the 2024
elections at this point?

2. What consequences follow from what
we know?
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A Battle for the Ages!

* Party control of all the political institutions is in play: House, Senate &
Presidency

* Not since 2000 have we seen such tight competition for all three
national political institutions simultaneously

Outcomes likely to be close

* Margins of congressional control are historically narrow

* Small battlefield
* Senate elections: 7 competitive seats
* House elections: 25-30 closely competitive seats
* Presidential election: 7 states in contention

* Electoral college outcome will be close

28




Consequences of closely
competitive conditions

1. Risk of Contested OQutcome

* Losing side may be tempted to believe the outcome was illegitimate;
litigation possible

* Little sense of popular mandate: contested meaning

29



2. The battle for party power will continue
unabated.

* Party not controlling the
presidency will be looking ahead
to the midterms.

* Era of insecure majorities

continues INSECURE
MAJORITIES

CONGRESS AND
THE PERPETUAL
CAMPAIGN

2. The battle for party power will continue
unabated.

* Preoccupation with short-term
politics.

* Focus on partisan messaging. INSECURE
MAJORITIES

CONGRESS AND

THE PERPETUAL

e Weaker incentives for ‘
bipartisanship.
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3. Politically weak presidents.

Presidents poorly situated to gain the cross-
party support they need for legislative success.

Bipartisanship is essential for legislative success.

Laws rarely get enacted on close votes.

400
300
200
100

Passage - All Laws

—_—— T

1973-74
1977-78
1981-82

1985-86
1989-90
1993-94
1997-98
2001-02
2005-06
2009-10
2013-14

—Average House Yea Votes

—Average Sen Yea Votes

2017-18

2021-22

100
80
60
40
20

The average bill that becomes law
receives support from:

e 78% of the House
e 77% of the Senate
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Important laws rarely get enacted on close votes.

Passage - Important Laws

400 100 The average important law
300 W 80 receives support from:

200 60 .
40 e 72% of the House
100 20
0 0 * 77% of the Senate
<t 00N O O < 0N W O < 00N
NN ®® QDY O g
N N NN O N~ 3 n o on ~ o
N IN 00 60 60 OO O O O O +H «+H
a OO OO0 O OO OO OO O O O O o o
™ = = " = AN N AN AN NN

—Auverage House Yea Votes

—Average Sen Yea Votes

11

Important laws almost always win meaningful minority
party support
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Presidents need bipartisan support...

But electoral circumstances put
them in a poor position to get it.

Rigid Electoral Maps
(for example: 2020 Presidential Election Outcome)

Win Lead Ca——
Democrats [ U . Wi
Republicans | gwitch to
Others [ 7227 No results yet elect. votes
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Constituencies with Divergent Partisan Outcomes
in Presidential and Congressional Elections
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Likely outcomes of the 2024 elections:

* No breakthrough in the partisan stalemate
* Continued confrontational partisanship in Congress

* A president with a narrow geographic base of support and low
approval ratings

* A president who will struggle to enact a legislative agenda and will be
tempted toward unilateral action
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What 2 Watch 4?

Fundamentals vs. Processes?

1. Early Voting(election day - election weeks): good for Dem?

o US Prez Election in 2000 = election day in-person voting by more than 80 percent

o 2024 Election = 45% election day in-person voting + 20% early in-person voting
+ 35% early mail-in voting(MIT Prof. Charles Stewart)

o Vote Count Chaos?
m PA = no early voting count until 7 am on the Election Day
= FL = early voting count in advance, compared to the 2000 election chaos

o NV/GA = GOP governors; MI, WI, PA, AZ, NC = Dem governors

= non-citizen voting controversy = New Hampshire: first-time voter ID restriction

2. TV campaign commercial(i.e. negative campaign): good for GOP?
o Unlike the case of Korea, tv campaign commercials critical in US
o Without Trump risk, only focusing on the economy and inflation

Is GOP Trump’s Party?

Trump and GOP: Primary vs. Policy?
4]

Since Russia’s i ion, Republi have grown
increasingly skeptical of U. s aid level to Ukraine

9% who say that when it comes to Russia’s invasion of Ukraine, the U.S. is
providing support to Ukraine

W Too much About right I Not enough
TOTAL REP/LEAN REP DEM/LEAN DEM
o | CeaEEE
32 39
35 39
ke 45 40 44 39 CHIPS and Science Act of 2022 Ukraine Aid of 2024
31
3129 30 94 mYea mNay
I a5 I I !
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Not sure - i\ 7
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Note: No answer responses are not shown. INDEPENDENT( — =
Source: Survey of U.S. adults conducted Nov. 27-Dec. 3, 2023.
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Trump 2™ Term and US Foreign Policy?

o Trump foreign policy
o unilateralism(GOP tradition)

o non-interventionism(post-Iraq War)

o Ukraine = no longer aid + no war hawks in

Congress

o Taiwan contingency = scope/speed/sequence?

o Cong-Prez relations and US foreign policy
o US troops in South Korea under NDAA
o vs. Kaine-Rubio amendment and NATO

o Normalization with China and Goldwater
o American president as the “sole organ”

Partisan gap on views of NATO is increasing
% who have a favorable opinion of NATO

Dem/Lean Dem

78
74 76 ” 76
70 75
61
o 60 o, 58 58 56 57 65
Total 58
52
49 53 5 55
49 50 51 ,g e 49 Y043
43 44 45 44
Rep/Lean Rep
2009 2012 2015 2018 2021 2024

Note: Starting in March 2020, data is from Pew Research Center’s online American Trends
Panel; older data is from telephone surveys.

Source: Survey of U.S. adults conducted April 1-7, 2024. Q4e.

“Growing Partisan Divisions Over NATO and Ukraine”

PEW RESEARCH CENTER

2024 US Elections and Security Policy

o 2024 US Presidential Election and American Politics

o Domestic issues only(the economy and immigration) - No FP debates

o Domestic-centered + Political polarization - division over Ukraine & Israel

o Alliance Relations and Domestic Politics

o Trump: non-interventionism + unilateralism - weakened alliance

o Harris: multilateralism + college-educated voters = internationalism

o Burden sharing pressure or US troops withdrawal - Trump Only?

o Except for Trump, alliance-oriented FP still remains in US
o Democratic Party: lattice-work + minilateralism = cost-effective FP

o post-Trump era: GOP and FP debates? political economy missing?




2024 US Elections and Trade Policy

|
o Both Trump and Harris = NOT the champions of industrial policy
o Trump = “Tariff Man” + only trade issue against China
o Harris = welfare interests > business interests

o US Congress and IRA/CHIPS and Science Act
o Sen. Manchin(D-WV) + Senate Parliamentarian - key to IRA passage
o Existing measures + Senate bipartisanship right before IRA - key to CHIPS

o Despite the claims of “countering China,” it still matters who the president is,
which party is the majority, when it should pass, what should be included etc.

o When considering the future of American politics and the Korean economy, the US
Congress is critical, along with the media and the presidency

North Korea and Americanization?
(Seo 2013, 204)

100.00
95.12 98.25
89.36
/ GOP
DEM \
21.95
14.89
7.02
o
Brownback Amendment Kerry Amendment 1 Kyl Amendment Kerry Amendment 2

Figure 2. Senate Amendments and Partisan Breakdown, 2009—2012

Note: Brownback Amendment (S.AMDT.1597) to express the sense of the Senate that the
Secretary of State should redesignate North Korea as a state sponsor of terrorism
(July 22, 2009).

Kerry Amendment 1 (S AMDT.1761) to express the sense of the Senate that the United
States should fully enforce existing sanctions, and should explore additional sanctions,
with respect to North Korea and to require a review to determine whether North
Korea should be re-listed as a state sponsor of terrorism (July 22, 2009).

Kyl Amendment (S.AMDT 2354) to prohibit assistance to North Korea under title IT of
the Food for Peace Act (June 20, 2012).

Kerry Amendment 2 (S AMDT .2454) to prohibit assistance to North Korea under title
II of the Food for Peace Act unless the President issues a national interest waiver
(June 20,2012).
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2024 US Elections and North Korea

o4 |
o American foreign policy and Americanization

o The Ukraine War = conservative radio show = opposed to aid

o Israel-Hamas War = young voters and TikTok = opposed to Israel

o North Korea and Americanization: How? When? For What?
o No debates over how to handle North Korea’s nuclear threats

o Instead, candidates’ comments prevail.
= “I got along with him” vs. “I will not cozy up to Kim Jong Un”

® Americanization over Kim Jong Un?
m Substantive debates over North Korea still missing
® Trump 2" term and America-first deal with Kim?
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The Future of Global Trade Governance

Leonardo Baccini (McGill University)

Global Orders after the 2024 US Elections, ROK

15 October 2024

The Future of Global Trade Governance Leo Baccini (McGill University)

The Question

@ How will the global trade order and the pattern of
globalization change after the 2024 US presidential election?

e Systemic factors are against global trade governance
e US politics play some role, at the margin.

The Future of Global Trade Governance Leo Baccini (McGill University)
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Trade & Protectionism Over Time

Stylized Facts

© Trade activities have stagnated over the past 10 years

The Future of Global Trade Governance Leo Baccini (McGill University)

Trade & Protectionism Over Time

International Trade Flows & Activities

65
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55
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45/‘/\ﬁ
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Figure: Source: KOF Index (2024).
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Trade & Protectionism Over Time

Stylized Facts

© Trade activities have stagnated over the past 10 years

© Trade liberalization has stagnated over the past 10 years

The Future of Global Trade Governance Leo Baccini (McGill University)

Trade & Protectionism Over Time

Trade Liberalizing Policies
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Figure: Source: KOF Index (2024).
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Trade & Protectionism Over Time

Stylized Facts

© Trade activities have stagnated over the past 10 years
© Trade liberalization has stagnated over the past 10 years

© Protectionism has been on the rise for a few years

The Future of Global Trade Governance Leo Baccini (McGill University)

Trade & Protectionism Over Time

Trade Restrictive Measures

Trend in Trade Restricting Measures
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S
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Figure: Source: GTA (2024).
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Trade & Protectionism Over Time

Stylized Facts

© Trade activities have stagnated over the past 10 years
© Trade liberalization has stagnated over the past 10 years
© Protectionism has been on the rise for a few years

© Trade cooperation has slowed down over the past 20 years

The Future of Global Trade Governance Leo Baccini (McGill University)

Trade & Protectionism Over Time

Trade Agreements

Yearly Trend in Newly Signed PTAs

40 [T ]
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Figure: Source: Desta (2024).
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Explanations: Economics and Politics

Stylized Facts

© Trade activities have stagnated over the past 10 years

© Trade liberalization has stagnated over the past 10 years
© Protectionism has been on the rise for a few years

© Trade cooperation has slowed down over the past 20 years

© Economic uncertainty has been rising over the past 10 years

The Future of Global Trade Governance Leo Baccini (McGill University)

Explanations: Economics and Politics

Economic Uncertainty

Monthly Global Economic Policy Uncertainty Index
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Figure: Source: Economic Policy Uncertainty Index (2024).
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Trade & Protectionism Over Time
Explanations: Economics and Politics
US Politics

Stylized Facts

© Trade activities have stagnated over the past 10 years

© Trade liberalization has stagnated over the past 10 years

© Protectionism has been on the rise for a few years

© Trade cooperation has slowed down over the past 20 years
© Economic uncertainty has been rising over the past 10 years

@ We are in the midst of a major technological transformation

The Future of Global Trade Governance Leo Baccini (McGill University)

Trade & Protectionism Over Time
Explanations: Economics and Politics
US Politics

Automation

Chart of the Day

Automation: Labor Costs vs. Robot Prices
1995-2025E (Indexed to 100)

200

Figure: Source: International Trade Administration.
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Explanations: Economics and Politics

Stylized Facts

o
(2
o
o
o
o
Q

Trade activities have stagnated over the past 10 years
Trade liberalization has stagnated over the past 10 years
Protectionism has been on the rise for a few years

Trade cooperation has slowed down over the past 20 years
Economic uncertainty has been rising in the past 10 years
We are in the midst of a major technological transformation

Populism has been on the rise for quite some time.

The Future of Global Trade Governance Leo Baccini (McGill University)

Explanations: Economics and Politics

The Rise of Populism

15 20 25
1 1 1

Share of independent countries with populist government (%)
10

o

v
1900 1920 1940 1960 1980 2000 2018

= Populist governments == Right-wing populism == Left-wing populism
Figure: Source: Funke et al (VoxEU, 16 Feb 2021).
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Explanations: Economics and Po

Demand for Populism in the World

Several countries with executive-level elections feature high
levels of populist sentiment

Broken System index
B Countries with executive-level electionsin 2024
73%73-’

The system is broken index is u?;
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Figure: Source: IPSOS (2024).

e Future of Global de Governance

Explanations: Economics and Poli

Party Position on Trade
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Figure: Source: Party Manifesto (2024).
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US Politics

The Role of Politics

@ When in power, populist parties/presidents halt trade
cooperation

The Future of Global Trade Governance

US Politics

Demand for Populism in the US

Democrats, Republicans lie on the opposite ends of the
spectrum when it comes to support for populist leaders

To fix [Country], we need a strong leader willing to break the rules
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US Politics

Attitudes toward Trade in the US
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Figure: Source: ANES (2024).
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US Politics

The Role of Politics

@ When in power, populist parties/presidents halt trade
cooperation

@ A second Trump term would further jeopardize global (trade)
governance as we know it;

e a universal tariff of at least 10% on all US imports with a
higher rate on goods from China
e enforcement of trade agreements would be weakened

The Future of Global Trade Governance Leo Baccini (McGill University)
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US Politics

The Role of Politics

@ When in power, populist parties/presidents halt trade
cooperation

@ A second Trump term would further jeopardize global (trade)
governance as we know it;

e a universal tariff of at least 10% on all US imports with a
higher rate on goods from China
e enforcement of trade agreements would be weakened

@ Harris’ trade policy is not clear (probably continuing Biden's):

e avoiding new free trade agreements

e targeted trade and national security restrictions on trade with
China

e promotion of labor rights and environmental protection

e industrial subsidies and a willingness to impose import
measures to shield industries like steel and green energy.

The Future of Global Trade Governance Leo Baccini (McGill University)

US Politics

Summary

e Systemic factors (geopolitical tensions, technological changes,
populism) are here to stay

The Future of Global Trade Governance Leo Baccini (McGill University)
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US Politics

Summary

e Systemic factors (geopolitical tensions, technological changes,
populism) are here to stay

e Traditional tariffs are already low (more than 50% of products
face zero)

The Future of Global Trade Governance Leo Baccini (McGill University)

US Politics

Summary

@ Systemic factors (geopolitical tensions, technological changes,
populism) are here to stay

e Traditional tariffs are already low (more than 50% of products
face zero)

@ Main trade partners already have trade agreements in force

The Future of Global Trade Governance Leo Baccini (McGill University)
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US Politics

Summary

e Systemic factors (geopolitical tensions, technological changes,
populism) are here to stay

e Traditional tariffs are already low (more than 50% of products
face zero)

@ Main trade partners already have trade agreements in force

@ Appetite for further trade cooperation will remain low among
economic actors and the public
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US Politics

Summary

e Systemic factors (geopolitical tensions, technological changes,
populism) are here to stay

e Traditional tariffs are already low (more than 50% of products
face zero)

@ Main trade partners already have trade agreements in force

@ Appetite for further trade cooperation will remain low among
economic actors and the public

@ The challenge will be maintaining trade cooperation as it is.

The Future of Global Trade Governance Leo Baccini (McGill University)
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US Politics
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Slowbalization

Trade openness index, 1870-2021 2008-21
‘Slowbalization’
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and integration
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Source: Irwin (2022). 2

65




What Is Different?

* What is different?

* Economic consequences
* Trade as a source of economic growth
* Increase in intermediate goods

¢ Political Context
e Crisis of rules-based order
e The US.-China strategic competition
* The rise of geopolitical conflicts

World Trade vs. World GDP
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Armed Conflicts, 2007~2022

No. of state-based conflicts

2007 2008 2009 2010 2011 2012 2013 2014 2015 2006 2017 2018 2019 2020 2021 2022

Source: WEF (2024). 5

Trade in Goods by Stage of Processing and Category
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ritical Minerals

By Mineral
Critical minerals in
order of U.S. import
reliancein 2017
5 wrort
anct
Arsenic 100%
Cesium 100%
Fluorspar 100%
Gallium 100%
Graphite o) 100%
Indium 100%
Manganese 100%
Niobium 100%
Rare Earth El. 100%
Rubidium 100%
Scandium 100%
Strontium 100%
Tantalum 100%
Vanadium 100%
Bismuth 97%
nium 93%
Titanium Conc. 2%
ash 2%
Barite 86%
Antimony 85%
81%
Tin
Aluminum (Baux) 75-100%
Tellurium 75100%
PGMs 7%
Chromium 7%
Cobalt
Magnesium Comp. _51%
Germanium  50-75%
Lithium 5075%
Tungsten 5075%
liom 7%
nium Nt Exporter
Helium  Net Exporter
Zirconium  Net Exporter

Source: CRS (2019). 7

Protectionism and Industrial Policy

* The return of industrial policy

* Securitization
* National security
e Strategic competitiveness
* Geopolitical risk

* Structural vulnerability
* Supply chain
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Protectionism and Industrial Policy

Strategic competitiveness 1479

L g '3
Lo . W Climate change mitigation 1129

\\.m A 33 ’ e F i Resilience/security of supply (non-food) 599
o ‘ Geopolitical concern 446
’ Q National security 234
Non-trade-related 114

Source: GTA (2024). o

Geopolitics and Trade

* Geographic distance vs. geopolitical distance
* Efficiency vs. resilience

* Supply chain restructuring

* High technology competition
* Dual-use
* Securitization
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Change in Trade Patterns

Changes in share of goods trade, 2017-23, percentage point Us ‘Changes in share of goods trade, 2017-23, percentage point China
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The U.S. Election and World Trade Order

* Trade war 2.0 vs. Derisking

* Tariff vs. export control, investment screening

* Emerging issues
* High tech
* Development vs. utilization
* Digital trade
» “20™ century rules, 21° century reality”

* Rewiring
* Interaction between economic uncertainty and geopolitical risk
* National interests and corporate interests
* Beyond fragmentation?
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Economic Security and Technology
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Kenneth Scheve

Economic Security and Technology

The Question:

How will the future of economic security change

after the US presidential election?

Key Policy Areas:
 Supply Chains
« US-China Competition over Technology

« National Industrial Policies

Yale
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Economic Security and Technology

Forecasting Sources:

» Legislation and Executive Orders
(Trump 2017-2020, Biden 2021-2024)

» 2024 Party Platforms, Speeches, and Campaign Webpages

» Project 2025

3 Yale

Economic Security and Technology

Shared Assessments:

> Double Meaning of US Economic Security:

= Safeguard US national security interests

= Support the economic welfare of American workers and families

» China as the primary challenge to both objectives

4 Yale
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Economic Security and Technology

Harris Administration Forecast

» Focus on supply-chain resilience: Semiconductors, AI, quantum

computing, pharmaceuticals, green tech
= Key Legislation: Executive Order 14017 (2021) CHIPS Act 2022, Inflation
Reduction Act (2022), DPA Reform Act (2023), Export controls (2021-2024),
Expanded CFIUS reviews

> Trade Diversification: Shift from China to allies, boost reshoring

> Increased State Role in the Economy: Expanded use of the

Defense Production Act

5 Yale

Economic Security and Technology

Trump Second Administration Forecast

> Reshoring Economic Activity:
= Tariff increases and regulation of both inward and outward investment
> Sectoral-Targeted policies:
= Tax incentives for semiconductors, pharmaceuticals, and defense
> Energy Independence:
= Shift away from the Inflation Reduction Act and green technology policies
to focus on oil, gas, and coal production
» China-Targeted policies:
= Use of export controls, CFIUS, Section 301, Section 232

6 Yale
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Economic Security and Technology

Caveats/Questions:

1. Is distinction between a Harris and Trump administration in

the treatment of allies overdrawn?
= Project 2025 envisions deeper partnerships with US allies including Korea to create

diversified supply chains; reshoring only is expensive
2. How deep is Trump commitment to broad-based protectionist

policies versus those targeted in key sectors?
= Project 2025 advocates a more strategic approach, reshoring in specific sectors

similar to Harris/Biden
3. Do similar objectives and policies differ in tone and scale,

affecting international cooperation?

7 Yale
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Rethinking Economic Security to
Rebuild Liberal International Order

Jong Hee Park
Political Science and International Relations
Economic Security Cluster, Institute for Future Strategy

Seoul National University

* NSS 2022 says “Our strategy toward the
PRC is threefold: 1) to invest in the
foundations of our strength at home - our
competitiveness, our innovation, our

resilience, our democracy, 2) to align

]:IIVVEi]fCi our efforts with our network of allies

and partners, acting with common purpose

IJC)C)}:J-Ilgj and in common cause, and 3) compete
responsibly with the PRC to defend our

1n interests and build our vision for the
: future.” (24)
EECZCDIICDIH:LCZ * EU, Australia, Canada, Japan, and South
. Korea adopt US-like economic security
Securlty strategies.

e My argument: The inward-looking economic
security strategies adopted by the U.S.
and its allies are insufficient to
counter China's global challenge and
achieve most of their internal

P 4

Dialogue

objectives.
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Why?

China's Global South Focus: China primarily targets the
Global South, not liberal democracies (LDs). LDs can survive
without China, but Global South may not.

Varying Dependence on China: LDs have different levels of
dependence on China. Asian countries are particularly reliant
due to geographical proximity.

China’s Technological Advancement: Semiconductor is the only
area where US and its allies maintains an advantage. This
advantage may be short-lived. China’s rapid progress in AT
and telecommunication technology pose an enormous opportunity
to Global South.

Why?

Protectionist Tendencies: Economic security measures often resemble
protectionism. Focus on safeguarding domestic markets, industries,
firms, and workers over foreign entities.

"Derisking" or "decoupling" lack clear guidelines and actionable
plans beyond export control. Economic security policies often result
in a patchwork of protectionist, nationalist, and xenophobic
measures.

A New Washington Consensus is not yet clearly explained.

Problems of Protectionism: Protecting home markets (infant
industries, sensitive technologies, critical materials, etc.)
creates new issues: moral hazard, cronyism, over-production, over-
stockpiling, and subsidy war.
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Figure 3. Ratio of production of chief mineral products to consumption, 1935-1939. Building mate-

rials (stone, cement, lime, etc.) not included.

Supply risk (SR)
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Most vulnerable applications
Description

Permanent magnets
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Permanent magnets
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Refractories

Chemicals

Batteries
Capacitors
Permanent magnets
Cemented carbides
Catalytic converters

1
I
1
n
u
a
Passenger cars and light trucks NN
L
.
1

Our Mineral Resources and Securi
U.S. SELF-SUFFICIENCY IN PRINCIPAL INDUSTRIAL MINERALS, 1935-39 ty
- Ratio of praduction 1o consumption By Elmer Walter Pehrson  July 1945
P2 R R0 over e B e w0 PRI . ) Publshedon July 1, 1945
Molybdenum 290 Zing Metals
Magnesium _|60 Fluorspar —] Block Mico -:] Just before World War II,
phosphate fock T - - N y N ]| the United States was in a
— I— | position to be self-
Sulfur 142 Lead .. X
sufficient in most of the
Petroleum _ms Nitrogen _:l Asbestos l:: key critical minerals that
coper  NNE o c.o... NN ] vo. [ ]| were important input
B o _— ... [ | 2erors in industryoand
and Lignite 103 Mercury Chromite weapons production .
anvacite NS o roon NN ) . 1
o I o oo W) ons., [ )| Just before Morld Wer 11,
a 101 Bauxite i .
o q"ms the United States accounted
Natural Gas — Vanadium -: u(?rrysl'als [_—._.::: for 60% of global oil
wnore ] ... B ] 5. [ ]| production. As of 2023,
it's 20%.

Electronics [l
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Fiber optics
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Country 2021 2001-2021 2021 2001 2021 2001-2021 2021 2001

Power Power Power Power Vulnerability Vulnerability Vulnerability Vulnerability
Rank Rank Shift  Score Score Rank Rank Shift ~ Score Score
China 1 A2 83210 11637 56 v17 975 716
Germany 2 0 22235 18749 29 A29 1135 581
UsA 3 v2 12749 26789 19 A2 1220 842
Italy 4 No Value 5102 No Value 44 No Value 1029 No Value
India 5 A3 4562 1771 8 A39 1363 675
Japan 6 v2 2067 5238 7 v4 1371 1087
France 7 v2 1857 4215 55 v19 977 736
Netherlands | 8 A2 1545 1612 32 v14 1113 858
Turkey 9 A15 1503 218 2 A38 1420 715
Switzerland 10 Al 1467 1545 26 vl 1183 872
Spain 11 A2 1390 792 15 A31 1253 680
United
Kingdom 12 v6 1360 3134 12 A6 1278 806
Belgium 13 v4 1165 1726 50 v24 997 820
Rep. of Korea | 14 v2 852 1295 1 A3 1492 1027
Russian
Federation 15 0 670 552 17 A35 1235 622
Austria 16 Al 594 465 31 v26 1129 956
Malaysia 17 A3 494 309 10 A38 1312 669
Pakistan 18 A7 468 96 5 Ad4 1392 643
Canada 19 v2 462 465 1 v10 1301 1212
Sweden 20 v6 430 673 56 v2i 975 738
Czechia 21 A7 406 155 35 v23 1106 899
Portugal 22 v3 390 325 108 v26 669 460
Table 1. Supply Chain Dominance Rank: Note that Italy’s reporting unit has changed between 2001 and 2021, rendering its past rankings
unavailable.
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tralin Norway
£
Poland Geectla  span T ands,  @uitzorans
s Portugal § New Zeala nce Unifled States
Chile . Greese |l ol
0.75 Hungary — Shovenia Jay inited Kingdom
Brazil Canada
tarael
Asgeni
South Korea
Stovak Republie
0.50
o
Colombia
®
Ukraine Turkiye
- Thallad
Russian Fedagation 535‘"’0"‘
Hoxico
0.25
Pakistan Morecce
Egypt, Arab Rep. | .
Malaysia
Algeria
Tunisia “eru
ch. Saudi Arabia
0.00
[ & 10 12

TE . AMECH T2 0|28, VDEM, Wor Bank 8

84



2023 Export Power by Trade Pairs' Regime Type
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China's Economic Power through Export

China to Non-liberal Countries

China to Liberal Democracies
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‘China-Rep. of Korea Product Power China-Rep. of Korea Product Power in Critical Materials
World share=0.1, partner sharo 0.4 world share=0.1, partner sharo 0.4
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China-Viet Nam Product Power China-Viet Nam Product Power in Critical Materials
world share=0.1, partner share 0.4 world share=0.1, pariner sharo =0.4
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S

@ G o tedecmsis @ Indosia o China 8 Chinatondasis B indrasia'o Chine

88



China-India Product Power
world share=0.1, partner share =0.4

0

P}
o 4o o oo o **
P e e e = s e I e

China ka8 il Chioa

China-India Product Power in Critical Materials
world share=0.1, partnar share =0.4

TEROO S - > oo
Ces oot eatt sttt ey,

Chinatainds @ Indis o China

4
c
[

14
.
o
=
[e)

o

Power in Global Value Chain

Supplier

89




ASPI’s two-decade Critical

Figure 1: Research share across a range of AUKUS Pillar 2-relevant technologies Technology Tracker:

Global research share
§
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ASPI’s two-decade Critical
Technology Tracker:

Artificial intelligence, computing and communications

Tech monopoly

risk Top 5 countries

Technology
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II Ingrained Socially

* Coordinate a policy mix
tailored to achieve the
socially optimal level of
production, employment, and
investment within each
country.

* Harmonize “buy national”
strategies, including tariffs
and subsidies

* Regulate short-term capital
movements (IMF 2010 policy
recommendations) to balance
financial stability with the
benefits of international
capital mobility

IT’S TIME TO BRING JOBS HOME

JOBS
@QGDGBXE

Text JOBS to 235246 to receive updates and ways to

mm« You Jesus |

P‘C For Bri ging
KIA
To Our Town!




Nippon Steel’s China assets could derail

Integrated Global 1y United States Steel deal

Japan’s move to force Naver to sell LINE Yahoo stakes faces

criticism
R
* Revive the WTO: The rules-based
multilateral trading system has been Rule the Roost
crucial in curbing protectionist US preventing vacanies from
impulses, fostering global economic being filled in 7-member
growth, and contributing to AppelaEBadvion2 el
international stability.
* New Round on State Subsidy: Mandatory
Reporting, Enforcement, and _
Adjudication: transparency (reporting), ——
action (enforcement), and resolution aﬁ,‘{g;ﬁm“g‘s
(adjudication) \some of body's rulings OT
* Encourage inbound and outbound foreign Move has afected the ~ [NG1®
direct ?nvestment and establish an E?"siﬂ”é?{ﬁ%%%m"
Investment Dispute Arbitration System
focusing on resolving conflicts among D e e et
like-minded countries. of South Korean member

Seung Wha Chan@ BCCL 2024. ALLHIG

Objected to his role in decisions
with which the US disagreed

Huawei & ZTE Telecom Presence

Inclusive to Global
South

* Establish a Global Sovereign
Debt Restructuring System to
promote financial stability and
equitable debt resolution

* Promote ethical AT
proliferation globally and
discourage use for surveillance
and censorship

in debt distress, or at high risk of
o 40 percent from 2015 fevels

* Implement AI-focused Official
Development Assistance (ODA)
and leverage AI to address
development challenges
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